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APPLE, INC. 
Software Ecosystem Stands Out With the 
Faster iPad Line 
While many will focus on the features of the new iPad vs. expectations, we believe that 
Apple’s software ecosystem is the key driver of sales of iOS devices. On this front, Apple 
did not disappoint. Like the iPhone in smartphones, the iPad is the most usable tablet in 
terms of software, apps and access to the cloud. We believe consumers understand this 
value proposition, which helped propel iPhone 4S to record levels last quarter. As a 
result, we believe that today’s announcement continues this trend – as Apple’s value 
proposition could bring upside to iPad ASPs and unit sales throughout the year.  

To that end, Apple announced the introduction of the new iOS 5.1 & iTunes 10.6, which 
are now available as free upgrades, along with improved iPad-centric versions of 
iPhoto, iMovie, GarageBand and iWork. We believe these particular apps help move iPad 
users away from PCs & facilitate the use of the iPad for more computing related tasks. 

The new iPad, will ship on March 16 in the US and 11 other major markets. The iPad 
will also ship on a wider basis by the end of March (pre-orders start on 3/7). The 
product will be available in black and white, featuring a higher resolution “Retina” 
display, the new faster A5X chip with quad-core graphics, and a 5 megapixel camera 
that can shoot HD video. The new iPad is Apple’s first 4G LTE enabled device, Apple will 
also ship WiFi only models. The 4G enabled models can be used on networks from 
either Verizon or AT&T in the US. Even with 4G-LTE capability the new iPad has the 
same 10 hour battery life as the iPad 2, which is an important engineering feat – and 
likely something that will be tough for competitors to replicate.  

Our price target for Apple is $710 based on 12.5x our FY14 EPS estimate of $56.70. 

AAPL: Quarterly and Annual EPS (USD) 

 2011 2012 2013 Change y/y 

FY Sep Actual Old New Cons Old New Cons 2012 2013 

Q1 6.43A 13.87A 13.87A 13.87A 14.30E 14.30E 13.70E 116% 3% 

Q2 6.40A 9.48E 9.48E 9.44E 10.91E 10.91E 10.74E 48% 15% 

Q3 7.79A 9.41E 9.41E 9.50E 10.98E 10.98E 11.09E 21% 17% 

Q4 7.05A 11.23E 11.23E 10.07E 13.81E 13.81E 11.96E 59% 23% 

Year 27.68A 43.98E 43.98E 42.75E 50.00E 50.00E 47.52E 59% 14% 

P/E 19.2  12.1   10.6    

Source: Barclays Capital 

Consensus numbers are from Thomson Reuters 

 

Barclays Capital does and seeks to do business with companies covered in its research reports. As a
result, investors should be aware that the firm may have a conflict of interest that could affect the
objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 7.
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COMPANY SNAPSHOT

Apple Inc. IT Hardware

Income statement ($mn) 2011A 2012E 2013E 2014E CAGR
Revenue 108,249   160,183   188,800   220,379   26.7% Stock Rating 1-OVERWEIGHT
EBITDA 35,604     58,806     69,251     80,670     31.3% Sector View 2-NEUTRAL
EBIT 33,790     55,101     63,149     72,402     28.9% Price (07-Mar-2012) $530.69
Pre-tax income 34,205     55,718     64,013     73,516     29.1% Price Target $710
Net income 25,922     41,649     48,010     55,505     28.9% Ticker AAPL
Reported EPS ($) $27.68 $43.98 $50.00 $56.70 27.0%
Diluted shares (m) 937           947           960           979           1.5% Investment case

Dividend per share ($) -           -           -           -           NA

Margin and return data (%) Average
EBITDA margin 32.9 36.7 36.7 36.6 35.7
EBIT margin 31.2 34.4 33.4 32.9 33.0
Pre-tax margin 31.6 34.8 33.9 33.4 33.4
Net margin 23.9 26.0 25.4 25.2 25.1
ROIC 47.0 43.0 45.1 47.0 45.5
ROA 27.1 27.6 24.3 24.7 25.9 Upside case $760 
ROE 41.7 44.6 43.8 51.4 45.4

Balance sheet and cash flow ($mn) CAGR
Tangible fixed assets 63,395     116,580   161,689   223,774   52.3%
Intangible fixed assets 2,065       2,065       2,065       2,065       0.0%
Cash and equivalents 9,815       12,814     15,512     17,490     21.2%
Total assets 116,371   184,907   210,227   238,393   27.0%
Short and long-term debt -           -           -           -           NA Downside case $500 
Other long-term liabilities 23,572     34,881     41,113     47,989     26.7%
Total liabilities 39,756     58,830     69,340     80,937     26.7%
Net debt/(funds) (81,570)   (114,839) (161,403) (216,358) NA
Shareholders' equity 76,615     110,245   108,804   107,061   11.8%
Change in working capital 5,757       4,066       4,599       4,819       -5.8%
Operating cash flow 37,529     54,564     64,955     75,935     26.5%
Capital expenditure (4,260)      (8,000)      (10,000)   (12,500)   NA
Free cash flow 33,269     46,564     54,955     63,435     24.0% Upside/downside scenarios

Valuation and leverage metrics Average
P/E (x)            19.2            12.1            10.6              9.4         12.8 
EV/EBITDA (x)            13.7              8.3              7.1              6.2           8.8 
FCF yield (%) 6.7 9.3 10.8 12.2 9.7
Price/sales (x)              4.6              3.1              2.7              2.4           3.2 
Price/BV (x)              6.5              4.6              4.7              4.9           5.1 
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0
Total debt/capital (%) 0.0 0.0 0.0 0.0 0.0

Source: FactSet

Selected operating metrics (units in 000) CAGR Geographic Revenue Distribution FY11
Desktops 4,669 5,171 5,152 5,069       2.8%
Notebooks 12,066 14,805 18,264 21,955     22.1%
Total Macs 16,735 19,976 23,416 27,024     17.3%
iPods 42,620 33,029 24,697 18,737     -24.0%
iPhones 72,293 138,259 175,313 219,440   44.8%
iPads 32,394 48,905 63,505 79,000     34.6%

Source: Company data, Barclays Capital Note: FY end Sept. 

We believe Apple's valuation is attractive & that
shares can continue to benefit from strong iPad &
iPhone demand, Mac share gains, international
expansion & new innovations. We believe Apple
deserves a higher multiple vs. the group given our
view that it is the best growth story in IT hardware
over the long term.

Apple has solid prospects for high organic growth,
with open-ended potential to gain share in phones,
tablets & Macs. We view Apple’s upside scenario at
$760 based on about 13.5x our FY14 EPS estimate of
$56.70. 

We believe the biggest issues facing the stock
include the overall economy, aggressive competition
& very high expectations. We view Apple’s downside
scenario at $500 based on about 9x our FY14 EPS
estimate of $56.70 (9.5x is Apple’s 5-yr trough
multiple).
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New iPad Shipping Sooner than Expected, in More Places - 
Software Ecosystem Is What Really Differentiates the Platform 

New iPad Arrives With Cutting Edge Display; Available March 16: Tim Cook led Apple's 
special event in CA to usher in the new iPad, which will ship on March 16 in the US and in 
11 other major markets. The iPad will also ship on a wider basis by the end of March (pre-
orders start on 3/7). The product will be available in black and white, featuring a higher 
resolution “Retina” display, the new faster A5X chip with quad-core graphics, and a 5 
megapixel camera that can shoot HD video. The new iPad is Apple’s first 4G LTE enabled 
device, while Apple will also ship WiFi only models. The 4G enabled models can be used on 
networks from either Verizon or AT&T in the US. Even with 4G-LTE capability the new iPad 
has the same 10 hour battery life as the iPad 2, which is an important engineering feat – and 
likely something that will be tough for competitors to replicate. Furthermore, Apple 
announced that the 16 GB version of the iPad 2 will remain in the product lineup at $399 
(down from $499) for the WiFi version and $529 (down from $629) for the 16GB WiFi + 3G 
version. Apple touted the new Retina display as the highest resolution display ever to be put 
on a mobile device, with 3.1 million pixels, or 2048 x 1536 resolution.  

The features of the iPad were almost exactly as we had expected. However, the product is 
missing the iPhone 4S’ virtual personal assistant, Siri – and instead offers the ability to take 
dictation with a microphone. That said, we were pleasantly surprised to see that the new 
iPad can also be used as a personal hotspot to allow consumers to share the iPad’s 4G 
connection with up to 5 other devices. We believe the 4G options will be quite popular given 
the much faster download speeds. Also the iPad is shipping sooner than we expected in the 
US and in more geographies faster than expected. Despite the highly improved display, 4G 
connectivity and improved processing power, the new iPad’s price points are identical to the 
iPad 2’s, starting at $499 for the 16GB Wi-Fi only model ranging to $829 for the 64GB WiFi + 
4G version (both AT&T and Verizon). With the new iPad shipping in volume to a dozen 
major markets in mid-march, we believe our estimates of 8.5 million iPads for C1Q could 
prove conservative.  

Figure 1: iPad Unit Model 

(units in thousands) 2010 Dec-10 Mar-11 Jun-11 Sep-11 2011 Dec-11 Mar-12 Jun-12 Sep-12 2012E 2013E 2014E
iPad 7,458 7,331 4,694 9,246 11,123 32,394 15,434 8,489 11,460 13,522 48,905 63,505 79,000
Y/Y Growth 183% 166% 334% 111% 81% 24% 22% 51% 30% 24%
Q/Q Growth 75% -36% 97% 20% 39% -45% 35% 18%

Estimates

 
Source: Company Reports and Barclays Capital Estimates 

Apple also announced the introduction of the new iOS 5.1 and iTunes 10.6, which are now 
available as free upgrades, along with improved iPad-centric versions of iPhoto, iMovie, 
GarageBand and iWork. We believe these particular apps help move iPad users away from 
PCs and facilitate the use of the iPad for more computing related tasks. Also in line with our 
expectations, given the limited availability of the previous version, Apple announced an 
upgrade to the Apple TV media hub device, which features 1080p high definition video for 
use with iTunes, Netflix, Vimeo, Photos and more. The refreshed Apple TV will be available 
on March 16 at $99 (unchanged). The new Apple TV also brings a more streamlined 
interface and works with iCloud. We still believe the most underrated key feature of Apple 
TV is its ability to use AirPlay to stream music, videos and even spreadsheets and games 
from other Apple devices directly to the TV. In short, we believe that the Apple TV makes 
the iPhone, iPad and Mac more usable.  
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While today many will focus on features of the new iPad vs. expectations, we believe 
that Apple’s software ecosystem is the key driver of sales of iOS devices. On this front, 
Apple didn’t disappoint. Like the iPhone in smartphones, the iPad is the most usable 
tablet in terms of software, apps and access to the cloud. We believe consumers 
understand this value proposition, which helped propel iPhone 4S to record levels last 
quarter. As a result, we believe that today’s announcement continues this trend – as 
Apple’s value proposition could bring upside to ASPs and unit sales throughout the 
year. The new features of the iPad clearly raise the bar even higher for competitors and 
the lower priced iPad 2 could keep competitors at bay. Reiterate 1-OW.  

Valuation – 12-month Price Target $710: Our price target for Apple is $710 based on a 
market multiple of 12.5x our FY14 estimate of $56.70. Given Apple's unprecedented 
growth, we believe that this type of valuation is very conservative - but somewhat realistic 
given the difficulty to "move the needle" with a company this large - in terms of attracting 
incremental investor funds to move it materially higher. We believe focusing on FY14 is 
appropriate given investors are likely to be valuing Apple on prospects for that year 12 
months from now. In fact, if Apple were to deploy some of its cash in the form of a dividend, 
we could argue a much higher multiple. Given its attractive valuation and unprecedented 
growth, Apple remains our top pick in the IT Hardware sector. 
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Figure 2: Apple Product Unit Model 

(units in thousands) 2010 2011 Dec-11 Mar-12 Jun-12 Sep-12 2012E Dec-12 Mar-13 Jun-13 Sep-13 2013E 2014E
Macintosh Products
Total desktops 4,627 4,669 1,479 1,183 1,183 1,325 5,171 1,378 1,185 1,245 1,344 5,152 5,069
Total notebooks 9,035 12,066 3,719 3,161 3,635 4,290 14,805 4,590 3,947 4,421 5,305 18,264 21,955
Total Mac Units 13,662 16,735 5,198 4,344 4,819 5,615 19,976 5,968 5,133 5,666 6,649 23,416 27,024
iPad 7,458 32,394 15,434 8,489 11,460 13,522 48,905 17,579 11,427 15,540 18,959 63,505 79,000
iPod 50,312 42,620 15,397 6,621 5,561 5,450 33,029 11,009 5,064 4,355 4,268 24,697 18,737
iPhone 39,989 72,293 37,044 32,969 30,332 37,915 138,259 47,393 40,758 37,090 50,071 175,313 219,440

Unit ASP
Total desktops 1,340 1,379 1,309 1,294 1,286 1,286 1,294 1,276 1,261 1,251 1,251 1,260 1,225
Total notebooks 1,248 1,272 1,254 1,239 1,231 1,241 1,241 1,231 1,221 1,211 1,221 1,221 1,201
Total Mac ASP 1,279 1,302 1,269 1,254 1,244 1,251 1,255 1,241 1,230 1,219 1,227 1,229 1,205
iPad 643 592 558 538 568 568 558 558 538 553 553 553 533
iPhone 608 627 636 611 601 596 612 591 581 576 571 580 549
iPod 164 175 164 161 159 159 162 153 151 149 149 151 145

% of units
Total desktops 33.9% 27.9% 28.5% 27.2% 24.6% 23.6% 25.9% 23.1% 23.1% 22.0% 20.2% 22.0% 18.8%
Total notebooks 66.1% 72.1% 71.5% 72.8% 75.4% 76.4% 74.1% 76.9% 76.9% 78.0% 79.8% 78.0% 81.2%
Total Mac Units 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Yr/yr unit % change
Total desktops 45.4% 0.9% 20.5% 17.3% 2.4% 3.7% 10.7% -6.8% 0.2% 5.2% 1.4% -0.4% -1.6%
Total notebooks 25.3% 33.5% 27.9% 14.9% 30.2% 18.6% 22.7% 23.4% 24.9% 21.6% 23.7% 23.4% 20.2%
Total Mac Units 31.4% 22.5% 25.7% 15.5% 22.1% 14.7% 19.4% 14.8% 18.1% 17.6% 18.4% 17.2% 15.4%
iPad 334.4% 110.5% 80.8% 23.9% 21.6% 51.0% 13.9% 34.6% 35.6% 40.2% 29.9% 24.4%
iPod -7.1% -15.3% -20.8% -26.6% -26.2% -17.7% -22.5% -28.5% -23.5% -21.7% -21.7% -25.2% -24.1%
iPhone 92.9% 80.8% 128.2% 76.8% 49.1% 122.1% 91.2% 27.9% 23.6% 22.3% 32.1% 26.8% 25.2%

Yr/yr ASP % change
Total desktops -1.4% 2.9% -7.2% -9.4% -6.0% -2.6% -6.1% -2.5% -2.6% -2.7% -2.7% -2.7% -2.8%
Total notebooks -5.6% 1.9% -1.5% -3.6% -2.5% -2.2% -2.4% -1.8% -1.5% -1.6% -1.6% -1.6% -1.6%
Total Mac Units -4.0% 1.7% -3.4% -5.3% -3.8% -2.4% -3.6% -2.2% -1.9% -2.0% -2.0% -2.0% -2.0%
iPad -8.0% -6.9% -4.7% -7.2% -2.0% -5.7% 0.0% 0.0% -2.6% -2.6% -0.9% -3.5%
iPod 10.0% 6.3% -6.8% -9.2% -9.5% -4.4% -7.4% -6.7% -6.2% -6.3% -6.3% -6.5% -4.0%
iPhone 2.9% 3.1% 1.8% -2.2% -5.2% -4.0% -2.4% -7.1% -4.9% -4.2% -4.2% -5.2% -5.4%

Sequential Q/Q unit % change
Total desktops 15.7% -20.0% 0.0% 12.0% 4.0% -14.0% 5.0% 8.0%
Total notebooks 2.8% -15.0% 15.0% 18.0% 7.0% -14.0% 12.0% 20.0%
Total Mac Units 6.2% -16.4% 10.9% 16.5% 6.3% -14.0% 10.4% 17.4%
iPad 38.8% -45.0% 35.0% 18.0% 30.0% -35.0% 36.0% 22.0%
iPod 132.5% -57.0% -16.0% -2.0% 102.0% -54.0% -14.0% -2.0%
iPhone 117.0% -11.0% -8.0% 25.0% 25.0% -14.0% -9.0% 35.0%

Sequential Q/Q ASP % change
Total desktops -0.8% -1.1% -0.6% 0.0% -0.8% -1.2% -0.8% 0.0%
Total notebooks -1.1% -1.2% -0.6% 0.8% -0.8% -0.8% -0.8% 0.8%
Total Mac   -1.0% -1.2% -0.8% 0.6% -0.8% -0.9% -0.9% 0.6%
iPad -3.7% -3.6% 5.6% 0.0% -1.8% -3.6% 2.8% 0.0%
iPod -1.4% -1.8% -1.2% 0.0% -3.8% -1.3% -1.3% 0.0%
iPhone 2.4% -3.9% -1.6% -0.8% -0.8% -1.7% -0.9% -0.9%

Estimates

 
Source: Company Reports, Barclays Capital Estimates 
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Figure 3: Apple Income Statement (In millions of $, except per share data) 

2010 2011 Dec-11 Mar-12 Jun-12 Sep-12 2012E 2013E 2014E
Net sales $65,225 $108,249 $46,333 $35,263 $35,941 $42,647 $160,183 $188,800 $220,379
Cost of sales 39,541 64,431 25,630 20,206 20,738 24,735 91,308 109,392 129,142
Gross profit 25,684 43,818 20,703 15,057 15,203 17,912 68,875 79,408 91,237
R&D 1,782 2,429 758 741 791 827 3,117 3,627 4,190
SG&A 5,517 7,599 2,605 2,468 2,642 2,943 10,658 12,633 14,644
Total operating expenses 7,299 10,028 3,363 3,209 3,432 3,770 13,774 16,260 18,834
Operating income 18,385 33,790 17,340 11,848 11,771 14,142 55,101 63,149 72,402
Interest & other income, net 155 415 137 140 165 175 617 864 1,114
Income before taxes 18,540 34,205 17,477 11,988 11,936 14,317 55,718 64,013 73,516
Income tax expense/(benefit) 4,527 8,283 4,413 3,027 3,014 3,615 14,069 16,003 18,012
Net Income/(Loss) 14,013 25,922 13,064 8,961 8,922 10,702 41,649 48,010 55,505

GAAP EPS $15.15 $27.68 $13.87 $9.48 $9.41 $11.23 $43.98 $50.00 $56.70
Extraordinary items $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Reported EPS $15.15 $27.68 $13.87 $9.48 $9.41 $11.23 $43.98 $50.00 $56.70
Basic Shares 914.6 928.3 931.0 935.0 938.0 942.0 942.0 957.4 974.4
Diluted shares outstanding 924.7 936.6 941.6 945.6 948.6 952.6 947.1 960.2 979.0
% of total revenue
Gross margin 39.4% 40.5% 44.7% 42.7% 42.3% 42.0% 43.0% 42.1% 41.4%
R&D 2.7% 2.2% 1.6% 2.1% 2.2% 1.9% 1.9% 1.9% 1.9%
SG&A 8.5% 7.0% 5.6% 7.0% 7.4% 6.9% 6.7% 6.7% 6.6%
Operating profit margin 28.2% 31.2% 37.4% 33.6% 32.8% 33.2% 34.4% 33.4% 32.9%
Interest & other income, net 0.2% 0.4% 0.3% 0.4% 0.5% 0.4% 0.4% 0.5% 0.5%
Pretax operating margin 28.4% 31.6% 37.7% 34.0% 33.2% 33.6% 34.8% 33.9% 33.4%
Net margin 21.5% 23.9% 28.2% 25.4% 24.8% 25.1% 26.0% 25.4% 25.2%
Tax rate 24.4% 24.2% 25.3% 25.3% 25.3% 25.3% 25.3% 25.0% 24.5%
Year/year % change
Net Sales 52.0% 66.0% 73.3% 43.0% 25.8% 50.9% 48.0% 17.9% 16.7%
Cost of Sales 54.0% 62.9% 55.9% 39.8% 24.6% 46.4% 41.7% 19.8% 18.1%
R&D 33.7% 36.3% 31.8% 27.5% 25.9% 28.3% 28.3% 16.4% 15.5%
SG&A 33.0% 37.7% 37.4% 40.0% 37.9% 45.3% 40.3% 18.5% 15.9%
Total operating expenses 33.1% 37.4% 36.1% 36.9% 35.0% 41.2% 37.4% 18.0% 15.8%
Operating income 56.6% 83.8% 121.5% 50.5% 25.5% 62.4% 63.1% 14.6% 14.7%
Interest & other income, net -52.5% 167.7% 0.7% 438.5% -4.1% 116.0% 48.7% 40.0% 28.9%
Income before taxes 53.7% 84.5% 119.5% 51.8% 25.0% 62.9% 62.9% 14.9% 14.8%
Income tax expense/(benefit) 18.2% 83.0% 125.3% 58.2% 34.4% 66.7% 69.9% 13.8% 12.5%
Net income 70.2% 85.0% 117.6% 49.7% 22.1% 61.6% 60.7% 15.3% 15.6%
EPS Before Extraordinary Items (incl. ESO) 66.9% 82.6% 115.7% 48.1% 20.8% 59.3% 58.9% 13.7% 13.4%
Seqential Q/Q % change
Net sales 63.9% -23.9% 1.9% 18.7%
Cost of sales 51.7% -21.2% 2.6% 19.3%
Gross profit 81.9% -27.3% 1.0% 17.8%
R&D 17.5% -2.3% 6.8% 4.6%
SG&A 28.6% -5.2% 7.0% 11.4%
Total operating expenses 26.0% -4.6% 7.0% 9.8%
Operating income 99.1% -31.7% -0.7% 20.1%
Net Income/(Loss) 97.3% -31.4% -0.4% 20.0%
EPS Before Extraordinary Items (incl. ESO) 96.7% -31.7% -0.7% 19.3%

Estimates

 
 
Source: Company Reports, Barclays Capital Estimates  
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In order to access Barclays Capital's Statement regarding Research Dissemination Policies and Procedures, please refer to 
https://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html. 

Barclays Capital produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative 
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise. 

Primary Stocks (Ticker, Date, Price) 

Apple, Inc. (AAPL, 07-Mar-2012, USD 530.69), 1-Overweight/2-Neutral 

Guide to the Barclays Capital Fundamental Equity Research Rating System: 

Our coverage analysts use a relative rating system in which they rate stocks as 1-Overweight, 2-Equal Weight or 3-Underweight (see definitions 
below) relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry sector (the "sector
coverage universe"). 

In addition to the stock rating, we provide sector views which rate the outlook for the sector coverage universe as 1-Positive, 2-Neutral or 3-
Negative (see definitions below).  A rating system using terms such as buy, hold and sell is not the equivalent of our rating system.  Investors 
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone. 

Stock Rating 

1-Overweight - The stock is expected to outperform the unweighted expected total return of the sector coverage universe over a 12-month 
investment horizon. 

2-Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the sector coverage universe over a 12-
month investment horizon. 

3-Underweight - The stock is expected to underperform the unweighted expected total return of the sector coverage universe over a 12-month 
investment horizon. 

RS-Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or 
to comply with applicable regulations and/or firm policies in certain circumstances including when Barclays Capital is acting in an advisory
capacity in a merger or strategic transaction involving the company. 

Sector View 

1-Positive - sector coverage universe fundamentals/valuations are improving. 

2-Neutral - sector coverage universe fundamentals/valuations are steady, neither improving nor deteriorating. 

3-Negative - sector coverage universe fundamentals/valuations are deteriorating. 

Below is the list of companies that constitute the "sector coverage universe": 

U.S. IT Hardware 

3D Systems Corp. (DDD) Apple, Inc. (AAPL) Dell Inc. (DELL) 

EMC Corp. (EMC) Hewlett-Packard (HPQ) IBM Corp. (IBM) 

Ingram Micro Inc. (IM) Lexmark International (LXK) NetApp, Inc. (NTAP) 

Seagate Technology (STX) Tech Data Corp. (TECD) Western Digital Corp. (WDC) 

Xerox Co. (XRX)   

 

Distribution of Ratings: 

Barclays Capital Inc. Equity Research has 2229 companies under coverage. 



Barclays Capital | Apple, Inc. 

7 March 2012 8 

IMPORTANT DISCLOSURES CONTINUED 

42% have been assigned a 1-Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 53% of
companies with this rating are investment banking clients of the Firm. 

42% have been assigned a 2-Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 48% of 
companies with this rating are investment banking clients of the Firm. 

13% have been assigned a 3-Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 39% of 
companies with this rating are investment banking clients of the Firm. 

Guide to the Barclays Capital Price Target: 

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst's expectation of where the stock will 
trade in the next 12 months.  Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst's price
target over the same 12-month period. 

Barclays Capital offices involved in the production of equity research: 

London 

Barclays Capital, the investment banking division of Barclays Bank PLC (Barclays Capital, London)  

New York 

Barclays Capital Inc. (BCI, New York) 

Tokyo 

Barclays Capital Japan Limited (BCJL, Tokyo) 

São Paulo 

Banco Barclays S.A. (BBSA, São Paulo) 

Hong Kong 

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong) 

Toronto 

Barclays Capital Canada Inc. (BCC, Toronto) 

Johannesburg 

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg) 

Mexico City 

Barclays Bank Mexico, S.A. (BBMX, Mexico City) 

Taiwan 

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan) 

Seoul 

Barclays Capital Securities Limited (BCSL, Seoul) 

Mumbai 

Barclays Securities (India) Private Limited (BSIPL, Mumbai) 

Singapore 

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore) 
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IMPORTANT DISCLOSURES CONTINUED 

Apple, Inc. (AAPL) Stock Rating Sector View 

USD 530.69 (07-Mar-2012)  1-OVERWEIGHT 2-NEUTRAL

Rating and Price Target Chart - USD (as of 07-Mar-2012) Currency=USD 

Date Closing Price Rating Price Target

06-Mar-2012 530.26  710.00 

24-Jan-2012 420.41  630.00 

23-Sep-2011 404.30  555.00 

19-Jul-2011 376.85  515.00 

20-Apr-2011 342.41  465.00 

18-Jan-2011 340.65  450.00 

12-Jan-2011 344.42  420.00 

18-Oct-2010 318.00  390.00 

12-Oct-2010 298.54  385.00 

21-Jul-2010 254.24  340.00 

22-Jun-2010 273.85  325.00 

01-Jun-2010 260.83  320.00 

21-Apr-2010 259.22  315.00 

08-Apr-2010 239.95  300.00 

27-Jan-2010 207.88  285.00 

26-Jan-2010 205.94  265.00 

07-Jan-2010 210.58  260.00 

20-Oct-2009 198.76  235.00 

13-Aug-2009 168.42  208.00 

22-Jul-2009 156.74  188.00 

09-Jun-2009 142.72  173.00 

23-Apr-2009 125.40  155.00 

Closing Price Target Price
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06-Apr-2009 118.45  143.00 
Link to Barclays Capital Live for interactive charting     

 

Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by Apple, Inc. or one of its affiliates. 

Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from Apple, Inc. in the past 12 months. 

Barclays Bank PLC and/or an affiliate trades regularly in the securities of Apple, Inc.. 

Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from Apple, Inc. within the past 12 months. 

Apple, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate. 

Apple, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC and/or
an affiliate. 

Valuation Methodology: Our price target is $710 based on 12.5x our FY14 EPS estimate of $56.70. 

Risks which May Impede the Achievement of the Price Target: Risks include: 1. the economic environment and consumer spending trends 2.
Mac demand momentum 3. execution risk in Apple's ability to continue launching the iPhone successfully in the US and international markets. 

 
 

https://live.barcap.com/go/NYF/flex/equity/EquityChart.jsp?ticker=AAPL&legend=Apple, Inc.&shortlegend=AAPL&currency=USD&enddate=20120307&begindate=20110307&userId=pressmat&appName=RPS�


 

 

DISCLAIMER: 

This publication has been prepared by Barclays Capital, the investment banking division of Barclays Bank PLC, and/or one or more of its affiliates as provided below. It is 
provided to our clients for information purposes only, and Barclays Capital makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this publication. Barclays Capital will not treat unauthorized recipients of
this report as its clients. Prices shown are indicative and Barclays Capital is not offering to buy or sell or soliciting offers to buy or sell any financial instrument. 

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays Capital, nor any affiliate, nor any of their respective officers, directors,
partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings
or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or its contents. 

Other than disclosures relating to Barclays Capital, the information contained in this publication has been obtained from sources that Barclays Capital believes to be
reliable, but Barclays Capital does not represent or warrant that it is accurate or complete. The views in this publication are those of Barclays Capital and are subject to
change, and Barclays Capital has no obligation to update its opinions or the information in this publication. 

The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared independently of any other
interests, including those of Barclays Capital and/or its affiliates. This publication does not constitute personal investment advice or take into account the individual 
financial circumstances or objectives of the clients who receive it. The securities discussed herein may not be suitable for all investors. Barclays Capital recommends that
investors independently evaluate each issuer, security or instrument discussed herein and consult any independent advisors they believe necessary. The value of and
income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The 
information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future
results. 

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19 of the
Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who have professional 
experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered into only with such persons.
Barclays Capital is authorized and regulated by the Financial Services Authority ('FSA') and member of the London Stock Exchange. 

Barclays Capital Inc., U.S. registered broker/dealer and member of FINRA (www.finra.org), is distributing this material in the United States and, in connection therewith
accepts responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by contacting a representative
of Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019. 

Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations permit
otherwise. 

Barclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marchés financiers and the Autorité de 
contrôle prudentiel. Registered office 34/36 Avenue de Friedland 75008 Paris. 

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (www.iiroc.ca). 

Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial services
provider (Registration No.: 1986/004794/06), is distributing this material in South Africa. Absa Bank Limited is regulated by the South African Reserve Bank. This
publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South African) Financial Advisory and Intermediary Services Act, 37 of 2002, or
any other financial, investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service whatsoever. Any South African person or
entity wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of Absa Capital in South Africa, 15 Alice Lane, 
Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of Barclays Capital. 

In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to institutional 
investors in Japan by Barclays Capital Japan Limited. Barclays Capital Japan Limited is a joint-stock company incorporated in Japan with registered office of 6-10-1 
Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm regulated by the Financial Services
Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143. 

Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary Authority.
Registered Office: 41/F, Cheung Kong Center, 2 Queen's Road Central, Hong Kong. 

This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
'recommendation' in Taiwan.  Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may not be 
distributed to the public media or used by the public media without prior written consent of Barclays Capital. 

This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch. 

All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF 011292738
(BSE), Registered Office: 208 | Ceejay House | Dr. Annie Besant Road | Shivsagar Estate | Worli | Mumbai - 400 018 | India, Phone: + 91 22 67196363).  Other research 
reports are distributed in India by Barclays Bank PLC, India Branch. 

Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin). 

This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd. 

This material is distributed in Brazil by Banco Barclays S.A. 

This material is distributed in Mexico by Barclays Bank Mexico, S.A. 

Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal place of
business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, PO Box 506504, Dubai, United Arab Emirates. Barclays Bank PLC-DIFC Branch, 
may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or services are only available to
Professional Clients, as defined by the Dubai Financial Services Authority. 

Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank incorporated
outside the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai City) and Abu Dhabi
(Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, PO Box 2734, Abu Dhabi). 

Barclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays Bank PLC-
QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar: Qatar Financial 



 

 

Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, PO Box 15891, Doha, Qatar. Related financial products or services are only available to Business
Customers as defined by the Qatar Financial Centre Regulatory Authority. 

This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC. 

This material is distributed in Saudi Arabia by Barclays Saudi Arabia ('BSA'). It is not the intention of the Publication to be used or deemed as recommendation, option or 
advice for any action (s) that may take place in future. Barclays Saudi Arabia is a Closed Joint Stock Company, (CMA License No. 09141-37). Registered office Al 
Faisaliah Tower, Level 18, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital Market Authority, Commercial Registration Number:
1010283024. 

This material is distributed in Russia by OOO Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM. Broker License 
#177-11850-100000; Dealer License #177-11855-010000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21. 

This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore. For 
matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One Raffles Quay
Level 28, South Tower, Singapore 048583. 

Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at 'wholesale clients' as defined by
Australian Corporations Act 2001. 

IRS Circular 230 Prepared Materials Disclaimer: Barclays Capital and its affiliates do not provide tax advice and nothing contained herein should be construed to be tax
advice. Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used, and cannot be 
used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other matters
addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor. 

Barclays Capital is not responsible for, and makes no warranties whatsoever as to, the content of any third-party web site accessed via a hyperlink in this publication and 
such information is not incorporated by reference. 

© Copyright Barclays Bank PLC (2012). All rights reserved. No part of this publication may be reproduced in any manner without the prior written permission of Barclays
Capital or any of its affiliates. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, E14 5HP. Additional information
regarding this publication will be furnished upon request. 
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